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Tue FourRTH INTERNATIONAL CONFERENCE ON

FiINANCING THE OIL AND GAS SECTOR IN

THE FORMER SOVIET UNION
28/29 FEBRUARY 1996, VIENNA

DAY 1
WEDNESDAY, 28TH FEBRUARY 1996

8.00 Registration and Coffee

9.00 Welcome and Opening Remarks by the Chairman of the Conference
EUGENE LAWSON, President, US-Russia Business Council

9.10 Session 1: Financing Needs and Investment Opportunities in the Oil and Gas Sector
of the Former Soviet Union

Current state of the oil and gas industry in the former Soviet republics: integration programmes,

restructuring and privatization update - effects of the industry restructuring in Russia: an analysis of
the newly integrated enterprises - Co-operation in the region: joint plans for exploration, production
and the transport of oil and gas within the FSU and the international markets

o VITALY METTE, First Deputy Prime Minister for Energy, Kazakstan
o ABID SHARIFOV, Deputy Prime Minister, Azerbaijan
+ ALEXANDER BELOUSOV, Head, Privatization of Fuel and Energy Sector, GKI, Russia

10.40 Coffee - all Refreshment Breaks sponsored by EXXON

11.00 Session 2: Legislation and Fiscal Developments affecting the FSU Qil and Gas Sector

Laws on oil and gas and production sharing: opportunities and pitfalls for the international investor
- different approaches in the individual republics - what influence do the regional & local authorities
have - protection of invesiment

Taxes & tariffs: legislation affecting taxes and tariffs in the oil and gas industry - calculation and
possibilities for reduction of liabilities - the effect of the Russian PSA legislation on tax structures
and royalty systems

o MAYA MAKHLINA, Legal Adviser to the Ministry of Fuel and Energy, Russia

o MIKHAIL SUBBOTIN, Senior Researcher, Institute of World Economy and International
Relations, Russian Academy of Sciences

o TAMARA TRUNILINA, Head of Department for Economic Regulation annd Business
Mechanisms, Ministry of Fuel and Energy, Russia

12.45 LUNCH



DAY 1 (contd.)

14.00 Session 3: Corporate Policies to attract Investments

Privatization policies for oil and gas enterprises: what stakes will become available? / what
conditions? - plans for share issues and convertible bond issues - integrated companies: Share
consolidation or retaining semi-independent subsidiaries? - creating financial / production groups -
how can Western investors get a part of the action?

JOHN CHEATHAM, President, ARCO International Oil and Gas Company
NATIK ALIEV, General Director, SOCAR, Azerbaijan

SERGEI GENERALOQYV, Vice President for Finance, YUKOS

EGOR DRUZENKO, Editor-in-Chief, Neft i Capital

DMITRY ROMANOYV, Vice President, Slavneft

& & & ¢

15.30 Tea

15.45 Session 4: Round Table: Financing the Export Routes

Importance of securing export routes for new developments - what pipeline capacity will be required?
- considerations affecting the best choice of export routes: the geo-political aspects - who should
participate in the financing? - is involvement from the international finance organisations a pre-
requisite for the success of a project? - role of governments in financing international export routes

VITALY METTE, First Deputy Prime Minister, Kazakstan

JEET S. BINDRA, Senior Vice President, Chevron Overseas Company
R. GREGORY RICH, Vice President, Crude Oil Export, AIOC

JIM LANGDON, Partner, Akin, Gump, Strauss, Hauer & Feld

¢ & ¢ ¢

Gula Evening at the Viennese Palais Leitenberger
Guala Reception sponsored by ARCO International
followed by the Gala Dinner

DAY 2
THURSDAY, 29TH FEBRUARY 1996

"FINANCING TECHNIQUES FOR OIL AND GAS PROJECTS"

9.00 Opening Remarks by the Chairman

ANDREI KONOPLYANIK, Adviser to the Ministry of Fuel and Energy and the
Ministry of Finance, Russia

9.10 Session 1: Working with Governments and the International Organisations

Current projects in the FSU oil & gas industry - how are international institutions involved ? -
choosing the right candidates for existing programmes - finding commercial partners - supporting
rehabilitation projects through export credit financing



DAY 2 (contd.)

Session 1 - Speakers:

¢ GUNTHER VOWINCKEL, Co-Head, Natural Resources Department, EBRD
¢ ROGER GALE, Head of Moscow Office, [FC
¢ SATORU MADONO, Deputy Director General, Loan Department II, JEXTM

10.40 Coffee - all Refreshment Breaks sponsored by EXXON

11.00 Session 2: Raising Capital on the Domestic and International Markets

Debt versus equity financing - role of the investment funds in developing bonds and other debt
instruments to raise capital - targeting the right company - placement in the domestic or
international markets: what are the conditions? - ADRs / GDRs as a method to access the
international markets - choosing the best method: private or public placement

SERGEI LOBAZOY, President, NIKoil

STEVEN INBUSH, Head of Russian Investment Banking, CSFB, Moscow
CHRIS STURDY, Vice President, Bank of New York

BORIS YOLKOY, President, Chernogorneft

¢ & & 9

12.45 LUNCH

14.15 Session 3: Project Studies

Which projects: refineries, production, transportation - the impact of Production Sharing
Agreements - innovative loan structures - limited recorse project financing - direct lending or equity
investments - securitising debt - risk management

¢ FRANK SCHEPP, Senior Vice President, Head of Project Finance, Commerzbank,
Germany

¢ EVGENY LESKIN, First Vice President, KomiTek, Russia

¢ PETER HOULDER, Managing Director, Centrelnvest Group, Moscow

1545 Tea

16.00 Final Plenary Discussion

with speakers from both days of the conference summarizing the main issues and looking at the future
of industry financing

17.00 (approx.) End of Conference



UYernepras MexnyHaponHas KoHGEPEHIHUs

OUHAHCHPOBAHUE HE®TSIHOU U I'A30BOH
ITPOMBIIIJIEHHOCTH CTPAH CHI'

Bena, I'ocrunnna Unrep-Kournuenrans, 28/29 ¢gpespana 1996 rona

Henpl
Cpena, 28 despans
8.00 Peructpanus u Kode

9.00 IlpuBeTcTBHe M BCcTynuTejbHas peub Ilpencenarens
IOIDKUH JIOYCOH, Mpe3vneHT, US-Russia Business Council

9.10 3acenauwe 1: ®uuaHCOBbIe MOTPeOHOCTH M MHBECTHIIMOHHbIE BO3MOXHOCTH
HeTSAHOM M ra3oBoli MpoMbiuuieHHOCTH GhiBuiero Coserckoro Corosa.
Tekyiee rofoxenme B OTDACHM: MHTENDALMOHHNE [POMPaMubl, PeCcTyKTypn3awa  #
OMBaTU3ELMA - Bmsrme MpOMBILNEHHON DEeCTPYKTypmsaLm B PoCCm: 8HaMM3 HeOasHo
OBbEIMHVBIUMXCA MDEANDUATAV - KOONepaLms pPervioHoB: COBMECTHBIE [1aHs (10 pa3Belke
zobblie, nepepaboTke 1 TPaHCNIOPTUPOBKe HedTv 1 rasza B bbislwem CoBeTcKkorom Conse u
38 ero npenesnam.
BUTAJIUVL METTE, Mepsbin 3am. MNpembep-MuHucTpa, KasaxcTaH
ABU]I IIAPU®OB, 3aMm. MNpeMoep-MuHncTpa, AsepbanmxaH
AJIEKCAHIIP BEJIQOYCOB, HauanoHik YrpasneHus npvsatmsaumm 1K, KU,
Poceua

10.40 KO®E - Cnoscop Bcex mepepbisoB EXXON

11.00 3acenanue 2: Passutue (pUCKANbHOM M 3aKOHOIAJIbHOM 06asbl, BIMsOUEe HA
HePTAHYIO M TA30BYI0 NOMbILUIEHHOCTs cTpaH Gbismero CCCP
38KOHOAETENBCTBO B 0BA3CTH HeBTU M 338 W _COrNaWweHml O pasiaefe rNpodyKLym: KaKkie
BOSMOXHOCTH MPEINASI0TCS MHOCTDAHHNM MHBECTOPAM, U Kakmx OWMDOK 1M CTOUT
OCTEPEraTbCA - PazimuHbie 38KOHONATEIbCTBA B OTAEIbHbIX PeCilybinkax - Kakoso BIMAHME
MECTHBIX U DErVIOHAIbHIX BNACTEN - Meps No 3alunTe mHBeCTULIA.

Hanory, Tapudsl 1 NOWAUHb: 38KOHOASTENbCTEO, BIMAIOUIES Ha HANOM v Tapndsl - PacueThl
U BOSMOXHOCTH 110 CHXEHWO OBA3aTeNbCTB - BinaHne POCCUACKOrC 33KOHOASTeNbCTBa 110
COrnaeHuaM © pasinens rnpOaykLwm Ha CTRYKTYRY HEJ0rOB ¥ apeHIHbe CUCTEMDI.

MAMS MAXJIMHA, CoBeTHvK, MUHMCTEPCTBO TOTUMBA W 3HepreTvikv, Poccus
MUXAUJT CYBEOTHUH, CTapuun HayuHb COTPYIOHK, VHCTUTYT MUpOoBOv
KOHOMMKM U MexnyHapoHbix OTHoWweHn, KOHCYNbTaHT, KOMATET MO 3KOHOMUKE,
Iyma

TAMAPA TPYHUJIMHA, HauanoHuk IlenapTameHTa SKOHOMUUECKOrO
PEryMPOBaHUA U XO3AMCTBEHHOO MexaHuama, MUHMCTepCTBO Tonmwea v
SHepreTukn, Poccus



12.45 OBEI

14.00 3acenanme 3: KopnopaTusHas NMOJINTHKA MO IIPHBJICYEHHIO MHBECTUILMH,
lMomTvka MPUBATU3ELIMA HEDTAHBIX 1 FE30BbIX MPEANPUATUE: Kakaa uacTb CTaHeT HOCTYHOHA
4ns rpvobpeTerms/yenosus - [namHs 1o BeiNycKy &K, KoHsepTabesibHbe obmiraim -
OBbeIMHUBIIMECS — KOMIBHWIA:  KOHCOJMOAUMA KU MM COXDaHeHWe  YaCTHMUYHOU
HE3aBUCHMOCTH  Qumanos - Cosaarme QuH-lpoM rpyrn - BOosMmoxHOCTH yuacTvd  ANA
38Na0HbIX OPraHN3aLIMI.

JDKOH UMT3M, MpesuneHT, ARCO International

HATHUK AJIUEB, leH. Hvpektop, INoc. HedTaHaa Komnanus, AsepbanikaH
CEPT'EM I'EHEPAJIOB, Buue-NMpesuneHt, OKOC

EI'OP NIPY3EHKO, naBHbit Penaktop, HedTo v Karmtan

IMUTPUN POMAHOB, Buue-lNpesuneHt, CnasHedTo

15.30 YAl

15.45 3acenanue 4: ®WHAHCHPOBaAHHE MapPUIPYTOB 3KCnopra

HeobXonuMoCTe  Be30MacHOCTH KCTIOPTHYIX MyTev INA AanpHeiwero passutvd - Kakod
obbeM TPYBOrPOBOAOE HeOBXOIMM? - YCIIOBMA, BIMAIOWME HE BHOOD 3KCTIOPTHLIX MEPUWPYTOB
- [eo-nomnmmmyeckme  acriekts - Kakve  opramvsalym  JOAXHE  yJacTBOBaTb B
PuHaHCHpOBaHW? - SBNASTCA JM  YNBCTNE  MEXIYHAPOIHHX QUHEHCOBLIX  OpIraHn3aLmd
MPELNOCHSIKON K yeriexy nmpoekTa? - Ponb [pasuTensCTs B GMHAHCHDOBEHMA MEXIYHEPOIHbIX
IKCTIOPTHBIX MBPIIDYTOB.

BUTAJIUY METTE, Nepsbin 3am. Mpembep-MunmncTpa, KasaxctaH

JDKUT C. BUHIPA, Crapuvin Buue-Npe3uneHt, Chevron

P. TPEI'OPU PUY, Buue-NpesvneHt, AIOC/Amoco

JDKMM JISHI'IOH, NapTHep, Akin Gump Strauss Hauer & Field

Topxecrsennpni Beuep Bo /IBopue Jlerirenbeprep:

Topxecrsennsisi Iprem. Crnoucop: ARCO International

Topxecrsennpiii Oben.

IHenp 2
Yetsepr, 29 despansa

Metonb! (puHAHCHpOBAHMS HE(TIHBIX M ra30BbIX NPEKTOB
9.00 IlpusercrBennas peub Ilpencenaresns
AHJIPEN KOHOIUJISTHUK, CoBeTHUK, MUHACTEPCTBO TOMIWBa U BHEPIreTVKY,
MuH1cTepCcTRO OuHancos, Poccua

9.10 3acenanue 1: CoTpyOHHUECTBO C NMPABUTEILCTBAMH H MEXIYHAPOOHbIMH

OpraHu3aliAMH.

Texyime rporpamul Mo HEPTAHOR 1 ra30BOM MPOMBILINEHHOCTY bbiBwero COBeTCKOro Corza
- CTereHb BOBNGYEHN MEXIYHAPOMHbX OpraHu3awmwi - Bebop kaHomnaToB  ANA
cywecTsyommy  nporpamd - [lonck  KoMMepdeckux  napTHepos - [lonnepxxa

DEaBNIMTELMOHHBIX MDOMDEMM [TOCPEACTBOM KCIOPTHOKDEONTHONO GUHEHCHPDOBEHNA



T'OHTEP BOBUHKEJIL, Co-Tnaga, YnpasheHne HaTypanoHbix pecypcos, EBPP
POIDKEP I'EVAJI, Mnasa MockoBckoro [pencrasurenoctsa, MOK
CATOPY MAIIOHO, 3am.MeHepanoHoro HupexkTtopa, ExImBank, HAnoHus

10.40 KO®E - Crnoncop Bcex mepepbisos EXXON

11.00 3acenanme 2: IlpupieyeHHe KanuTana He MECTHBIX M MEXIYHAPDOIHLIX PbIHKAX
JlonroBoe WM aKUMOHEDHOS — QuHaHCMpoBaHMe -  POJlb  MHBECTULMOHHDIX  POHIOB,
DA3BMBAIOUMX OBIMraLWOHHbE 1 IPYrme LOJrOBbEe MHCTRYMEHTH = OfpeleneHme BepHON
KOMIaHMA = DasMelienme H3 MECTHOM WK MEXIYH3POIHOM [DHHK3X: KaKoBbl yCnoBua -
AmepukaHokme n [nobanbHble NErO3ATPHIEe CBUNeTebCTBa KaK MeTON MPOHMKHOBEeHNA Ha
MOXOYHAPOIHBIA PhHOK = BHOOD Hanmyuwero MeToNa: YacTHoe WM [OCYyAgpCTBeHHOe
pasmeleHe.

CEPI'EH JIOBA3OB, MpesuneHT, HAKonn

CTUB UHBYII, HauanoHuk Ynpasnerus Mrsectuumn, CSEFB
KPHUC CTAPIU, Buue-NpesuneHTt, Bank of New York
BOPHC BOJIKOB, MpeauneHT, UepHoropHedTo

12.45 OBEI

14.15 3acenanue 3: O630p NMpoOEKTOB.
Kakue npexTe: nobeua, nepepaboTka, TPaHCIopTuposka - BmaHne Cornawenns O pasaesie
nponykUmm - HoBbie 33em-ble CTRYKTYPH - [loaMoe KpemuToBaHWe Wi WMHBECTMPOBEHNE B
aKLm - BHINYCK OBIIMraLmil/ CeKbloTEPU3aLMS JOJITOB = YrPaBIIeHNE DHUCKaMA.
®PAHK IIEIIII, IvupexTtop, Commerzbank, Mepmarng
EBIEHUM JIECKHWH, Nepssin Buue-Npe3uneHT, KommTex
IIUTEP XOYJIIEP, Yrpasnaoumn Oupektop, Centrelnvest Group

1545 YA

16.00 3axkaouuTenbHOE IUIEHAPHOE 3acelaHHe
[Nlonsenerme UToroB AByxX IHed paboTs KOH@EpeHLm ¢ ydacTres llpeacenareni v
LOKN8A4NKOB.

17.00 (npubnmautensHo) OkoH4YaHHe KOH(epPeHILHH



