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DEVELOPMENT OF ENERGY MARKETS AND MECHANISMS FOR
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ENERGY CHARTER TREATY: GEOGRAPHY

W Energy Charter Treaty Signatory States (1994)

Observer States that have signed the European Enegr@harter (1991)
Other Observer States
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CORRELATION BETWEEN GEOGRAPHICAL SCOPE AND ACTIVITY
TARGET OF ECT AND GATT/WTO

ECT:

51 countries (+EC) signed
the ECT, including 45
countries which ratified the
ECT (as for 1.06.2002)

«Trade» chapter of ECT:
GATT/WTO : GATT/WTO rules for
Applied in practice by 125 GATT/WTO members, : e :
GATT/WTO member- GATT/WTO rules by ) goods afcECiEes -
countries plus referencefor non- most favourable nation
28 Non-GATT/WTO GATT/WTO countries treatmel
countries (MEN)
Energy:

goods, services (Energy Materials
and Products), investments, trade,
transit — “national” treatment
(NT) or “most favourable nation”
treatment (MFN), whichever is the
most favourable
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ENERGY CHARTER HISTORY AND RUSSIA'S POSITION

June 25, 1990 Lubbers’ initiative presented in Dublin

December 17, 1991| European Energy Charter signed

Energy Charter Treaty (ECT) and Protocol on EnergyEfficiency

D e and Related Environmental Aspects (PEEREA) signed

June, 1996 Russia started ECT ratification process

April, 1998 ECT came into full legal power

* ECT signed by 51 states + European Communities = CT
Contracting Parties

June 1, 2002 « ECT ratified by 45 states (excl. 6 countries: Rusaj Belarus,
Iceland, Japan, Australia, Norway ) + EC

* Russia: provisional application, together with Belaus

RF State Duma: Russia will ratify ECT, but not yet depending on Transit Protocol)
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ENERGY CHARTER AND RELATED DOCUMENTS

Political Declaration
EUROPEAN ENERGY CHARTER

ENERGY CHARTER TREATY

TRADE AI\/IMENDI\/IENT
...................... P P R——————
INVESTMENT SUPPLEI\/IENTARY TREATY i

Ener gy Efficiency Protocol
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MOST RECENT PUBLICATIONS ON ECT:

Aorosop
K JHepreTHuecKoM XapTuu:
nyTh K HHBECTULLMAM

W TOproene
ana Bocroxka u 3anapa

JOMNoOBOP K QHEPTETHHEC KO XAPTHHM

MY TEBOUIH TR TR HHTATEIH
SHHIIull® é

www.enippf.ru Figure 6 www.encharter.org




LIST OF OUTSTANDING ISSUES
RELATED TO TRANSIT OF ENERGY

1. Transit tariffs
2. Right of first refusal
3. REIO clause

* % * %

4. Available capacity
5. Environment
6. Geographical scope

7. Conciliation of transit disputes
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TRANSIT TARIFFS
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TRANSIT TARIFFS (continued)
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TRANSIT TARIFFS (continued)
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TRANSIT TARIFFS AND AUCTIONS: “EXCESSIVE PROFITS RE CYCLING”"MACHINERY
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A
. o : in demand for
Deficit of pipeline capacity oipeline capacities‘\

/ Further increase in oil

Auctions for access to pipeline and gas production
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Transit tariffs with
excessive profits

'
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!
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RIGHT OF FIRST REFUSAL

Currently In the future
Quantity USSR - Germany Quantity Russia - Germany
(Russia — Germany)
Gas Sales Gas Sales
K Agreement Agreements

A

1991 Time 2020 Time
Pipeline Pipeline
capacity B kraine capacity Russia - Ukraine
Transit Agreement(s) Transit Agreements

1991 2020
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REIO CLAUSE: GEOGRAPHICAL SCOPE (EC - 15)
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REIO CLAUSE: GEOGRAPHICAL SCOPE (EC - 30)

R

J W&

!

SHHIull®D é

www.enippf.ru A e www.encharter.org



REIO CLAUSE: LEGAL ASPECTS

European Union

= Transit under (a) Before REIO:

Transit Protocol

Source

AN

Either transportation in accordance
with domestic legislation and with
the ECT and/or the Transit
Protocol

Destination

Transportation
under EU
legislation +
WTO + ECT

European Union Transportation under EU
— legislation + WTO + ECT

Source

(b) After REIO: — N
Either transportation
in accordance with
Destination domestic legislation

and with the ECT
and/or the Transit
Protocol
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